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1.1 Some characteristics of the floating exchange rate system The flexible exchange rate system has
functioned far less satisfactorily than many anticipated in 1973, when the major industrialized countries
decided to let their currencies float. The dominant currencies' exchange rates have fluctuated more 1 than
expected. These fluctuations concern both short-term movement- intraday fluctuations and movements
during a week or a month - and long term changes that last for more than a year. Daily percentage changes of
one percent are not unusual for the recent float (see MacDonald, 1988, p.8). However, the release of new
information can give rise to much larger changes. For example in August 1987 "the dollar moved down 6
percent in two days based on the July trade figures" (Glynn, 1988, p. 36). For the period 1973-1985
MacDonald (1988, p.10) presents minimum and maximum monthly percentage exchange rate changes.
These figures clearly illustrate the magnitude of the volatility and also show that the volatility has not
diminished as the experience 2 with floating has increased. In addition to this volatility, exchange rates are
also characterized by misalignment: "persistent departure of the exchange rate from its long-run equilibrium"
(Williamson, 1983, p.l3). Although the measure of misalignment depends upon the exact definition of the
exchange rate's long-run equilibrium, there is a widespread feeling that during the greater part of the 1970s
the dollar was undervalued, whereas it was overvalued during the first half of the 1980s.
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From reader reviews:

Heidi Fritz:

Do you have favorite book? When you have, what is your favorite's book? Guide is very important thing for
us to find out everything in the world. Each reserve has different aim or even goal; it means that guide has
different type. Some people sense enjoy to spend their time for you to read a book. They can be reading
whatever they acquire because their hobby is usually reading a book. How about the person who don't like
examining a book? Sometime, person feel need book once they found difficult problem or maybe exercise.
Well, probably you will want this Exchange Rate Determination and Optimal Economic Policy Under
Various Exchange Rate Regimes (Lecture Notes in Economics and Mathematical Systems).

Travis McDonald:

Here thing why this specific Exchange Rate Determination and Optimal Economic Policy Under Various
Exchange Rate Regimes (Lecture Notes in Economics and Mathematical Systems) are different and
reputable to be yours. First of all looking at a book is good but it really depends in the content from it which
is the content is as delightful as food or not. Exchange Rate Determination and Optimal Economic Policy
Under Various Exchange Rate Regimes (Lecture Notes in Economics and Mathematical Systems) giving you
information deeper as different ways, you can find any guide out there but there is no guide that similar with
Exchange Rate Determination and Optimal Economic Policy Under Various Exchange Rate Regimes
(Lecture Notes in Economics and Mathematical Systems). It gives you thrill looking at journey, its open up
your own eyes about the thing in which happened in the world which is probably can be happened around
you. You can easily bring everywhere like in park your car, café, or even in your way home by train. In case
you are having difficulties in bringing the published book maybe the form of Exchange Rate Determination
and Optimal Economic Policy Under Various Exchange Rate Regimes (Lecture Notes in Economics and
Mathematical Systems) in e-book can be your alternate.

Lena Lewis:

Do you have something that you prefer such as book? The publication lovers usually prefer to decide on
book like comic, brief story and the biggest one is novel. Now, why not seeking Exchange Rate
Determination and Optimal Economic Policy Under Various Exchange Rate Regimes (Lecture Notes in
Economics and Mathematical Systems) that give your entertainment preference will be satisfied simply by
reading this book. Reading routine all over the world can be said as the way for people to know world much
better then how they react to the world. It can't be stated constantly that reading behavior only for the geeky
person but for all of you who wants to end up being success person. So , for all you who want to start
studying as your good habit, you can pick Exchange Rate Determination and Optimal Economic Policy
Under Various Exchange Rate Regimes (Lecture Notes in Economics and Mathematical Systems) become
your current starter.



Catherine Almond:

Some individuals said that they feel fed up when they reading a reserve. They are directly felt it when they
get a half parts of the book. You can choose often the book Exchange Rate Determination and Optimal
Economic Policy Under Various Exchange Rate Regimes (Lecture Notes in Economics and Mathematical
Systems) to make your own personal reading is interesting. Your personal skill of reading ability is
developing when you similar to reading. Try to choose basic book to make you enjoy you just read it and
mingle the feeling about book and studying especially. It is to be very first opinion for you to like to
available a book and examine it. Beside that the reserve Exchange Rate Determination and Optimal
Economic Policy Under Various Exchange Rate Regimes (Lecture Notes in Economics and Mathematical
Systems) can to be your brand-new friend when you're sense alone and confuse with the information must
you're doing of that time.
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